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Market whiplash

Trading conditions were very volatile across markets yesterday. Once
again, the focus centred on developments in the Middle East. Initially,
there was a strong risk off tone to investor sentiment, following the
escalating rhetoric from the US, Iran and Israel at the weekend. As a
result, oil and natural gas prices moved higher, equity markets across
Asia and Europe were sharply lower, while benchmark sovereign
bond yields were continuing to rise, in the early part of yesterday.

However, before markets opened in the US, President Trump stated
that the US was in talks with Iran about the “complete and total
resolution of our hostilities”. President Trump also noted that he
instructed the military not to strike Iranian energy infrastructure for
five days, as talks continue. The remarks provided instant relief for
markets, with commodity prices declining markedly. It should be
noted though, that Iran has denied that direct talks have taken place.

Nevertheless, Brent crude fell yesterday by over 10%, to $100 per
barrel. Meantime, the Euro Stoxx 50 and the S&P 500 both gained
over 1%, despite the former initially being over 2% in the red.
Elsewhere, German Bund, UK Gilt and US Treasury yields closed
down by 2-15bps, led lower by the front-end of the curves.

Currency-wise, the main FX pairs have traded in wide ranges over the
past 24 hours. Notably, EUR/USD has operated between $1.1485-
1.1640. Overall, the moves on currency markets mirrored the changes
in risk appetite. The dollar was on the front-foot early on, but came
under significant pressure as sentiment improved. The greenback
has since recouped some of its losses though. In level terms, EUR/
USD opens this morning in the top half of $1.15-1.16. GBP/USD is at
$1.34. Meanwhile, EUR/GBP is in the bottom half of 86-87p.

Today, the focus will remain on the conflict in the Middle East. The
flash PMis for March in the main advanced economies are also due.
Daniel Noonan, Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2025
EUR/USD 1.1579 0.40 -1.41
EUR/GBP 0.864 -0.33 -0.86
GBP/USD 1.3397 0.74 -0.56
GBP/EUR 1.1567 0.34 0.87
UsD/JPY 158.66 -0.56 1.28
EUR/JPY 183.75 -0.17 -0.13
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Opening Interest Rates

Money Market Swap Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
uUsD 3.63 3.67 3.70 3.79 4.00 3.96
EUR 2.00 1.92 211 2.73 2.83 2.85 113 T T T T T T
GBP 375 3.73 3.85 4.24 4.50 4.44 24-Sept 22-Oct 19-Nov 17-Dec 14-Jan 11-Feb 11-Mar
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Opening Levels AIB

Euro Sterling Dollar
EUR/GBP 0.864 GBP/EUR 1.1567 USD/JPY 158.66
EUR/USD 1.1579 GBP/USD 1.3397 USD/CAD 1.3758
EUR/JPY 183.75 GBP/CAD 1.8431 USD/CHF 0.7887
EUR/SEK 10.8526 GBP/NZD 2.2963 USD/CNY 6.8892
EUR/DKK 7.4711 GBP/JPY 212.56 USD/BRL 5.2322
EUR/NOK 11.3386 GBP/SEK 12.5553 USD/RUB 81.9205
EUR/CHF 0.9133 GBP/DKK 8.6447 USD/INR 93.8775
EUR/AUD 1.6602 GBP/NOK 13.1048
EUR/HKD 9.0751 GBP/CHF 1.057 AUD/USD 0.6973
EUR/CAD 1.5933 GBP/AUD 1.9205 NzD/USD 0.5831
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