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Sentiment back in risk averse mode

Market participants continued to have plenty of newsflow to digest in
relation to the war in the Middle East yesterday. Investors were trying
to decipher the on-going conflicting reports about whether
negotiations are taking place between the US and Iran. At the same
time, the build up of US military troops in the region added to the risk
of a further escalation.

This risk and elevated uncertainty saw oil prices come under further
upward pressure, with Brent Crude spot prices rising above $115 per
barrel during yesterday's trading. On bond markets, the main
sovereign benchmark vyields rose by 10-15bp, reflecting the
inflationary concerns arising from a prolonged conflict.

Investor sentiment defaulted back into a risk averse posture amid the
backdrop of higher energy prices, higher yields and volatile
geopolitical environment. This was reflected in the performance of
the main equity indices on both sides of the Atlantic. In Europe, the
Euro Stoxx 50 fell by 1.5%. Meantime, at the closing bell last night on
Wall Street, the S&P 500 had posted a 1.7% loss on the day.

On the currency front, the dollar managed to eke out some modest
gains amid the risk averse backdrop yesterday. Overall though, the
action amongst the FX majors was confined to relatively narrow
ranges. This trend has continued in overnight trading on Asia-Pacific
markets. In level terms, the EUR/USD pair has edged lower within the
bottom half of the $1.15-1.16 range. GBP/USD starts this morning'’s
European session below the halfway mark of $1.33-1.34. Meanwhile,
EUR/GBP continues to trade within the 86-87p band.

Ahead today, investors will remain firmly focused on the Middle East
conflict. Therefore, trading conditions may remain volatile as market
participants react to the ebb and flow of news/developments in
relation to the war.

John Fahey, Senior Economist, AIB
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Today's Opening FX Rates

% Change
Day * End 2025
EUR/USD 1.1529 -0.23 -1.84
EUR/GBP 0.8648 -0.05 -0.77
GBP/USD 1.3327 -0.20 -1.08
GBP/EUR 1.1557 0.05 0.77
UsD/JPY 159.78 0.1° 2.00
EUR/JPY 184.26 -0.04 0.15

* v Previous Day's European Open

See Next Page for More Rates
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Base Rate 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr
uUsD 3.63 3.66 3.70 3.85 4.08 4.04
EUR 2.00 1.95 2.14 2.80 2.95 2.98 113 T T T T T b T
GBP 3.75 373 3.86 434 465 455 29-Sept 27-Oct 24-Nov 22-Dec 19-Jan 16-Fel 16-Mar
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EUR/DKK 7.4723 GBP/JPY 212.94 USD/BRL 5.2371
EUR/NOK 11.1473 GBP/SEK 12.5691 USD/RUB 81.2
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