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Dollar rebounds as risk appetite fades once more

The marked improvement in investor sentiment in the first two
days of this week proved short-lived as equity markets went back
into decline yesterday. The Euro Stoxx 50 fell by 1.1% , while on
Wall Street, the S&P 500 finished down by 0.2% last night.
Meanwhile, on fixed-income markets, bond yields reversed course
and moved higher after two days of declines.

On currency markets, the return of more risk-adverse sentiment
saw the dollar regain ground after suffering losses in the previous
two days. The Euro moved back down from near the parity mark
to trade at a low near $0.985 level. Meanwhile, cable which had
risen close to the $1.15 threshold on Tuesday, fell back to circa
$1.125. Sterling also lost some ground against the euro, with the
single currency moving back up to around the 87.5p level.

Markets, then, remain very volatile with investor sentiment still
very brittle. There is considerable uncertainty about the economic
outlook. US data were solid yesterday, with good ADP
employment and non-manufacturing ISM data for September, but
fears remain about recession risks, especially in Europe.
Meanwhile , oil prices moved higher as the OPEC+ meeting saw
bigger than expected production cuts announced.

As trading gets underway this morning, EUR/USD opens just
above $0.99. EUR/GBP is operating at the midpoint of the 87-88p
range. GBP/USD is changing hands in the lower half of $1.13-1.14.

It is very quiet today on the data front, though the account
(minutes) of the September ECB monetary policy meeting will be
watched. Attention is now turning to tomorrow’s key US labour
report for September, with another good print anticipated.

Daniel Noonan, Economist, AIB

Today's Opening FX Rates

% Change

Day * End 2021
EUR/USD 0.9908 -0.57 -12.84
EUR/GBP 0.8751 0.40 4.18
GBP/USD 1.1319 -0.97 -16.34
GBP/EUR 1.1419 -0.40 -4.01
UsD/JPY 144.53 0.28 25.59
EUR/JPY 143.23 -0.29 .44

* v Previous Day's European Open

See Next Page for M ore Rates

109

Euro/US Dollar Exchange Rate

107

105

| 1

1.03

M A'/\vr\
NV
V

V

101

L,

0.99

0.97

oWy
1

0.95

N

-Apr 06-May

03-Jun 01-Jul 29-Jul 26-Aug 23-Sep

0.90

Euro/Sterling Exchange Rate

0.89

0.88

0.87

0.86

VASN

r

0.85

0.84 "/\"VJ

W

L,
VAN )

J

0.83

Y

A4

0.82

08-Apr 06-May

03-Jun 01-Jul 29-Jul 26-Aug 23-Sep

Sterling/US Dollar Exchange Rate

133

130

127

124

121

AW

118

M
v W~

115

N\ A

51

112

1.09

|/
Y

1.06

08-Apr 06-May

03-Jun 01-Jul 29-Jul 26-Aug 23-Sep

121

Sterling/Euro Exchange Rate

119

117

rS 7

MY

I My

Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 113
uUsD 3.125 3.19 3.74 4.51 4.45 4.00
EUR 1.25 0.66 1.17 2.37 2.72 2.86 i1 i i i i i i
GBP 525 557 3.5 503 5.35 508 08-Apr 06-May 03-Jun 01-Jul 29-Jul 26-Aug 23-Sep
All rates quoted are indicative market rates See Next Page For More Rates & Charts
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Opening Levels

Euro Sterling Dollar
EUR/GBP 0.8751 GBP/EUR 11419 USD/JPY 144.53
EUR/USD 0.9908 GBP/USD 11319 USD/CAD 13591
EUR/JPY 143.23 GBP/CAD 1.5389 USD/CHF 0.9792
EUR/SEK 10.8345 GBP/NZD 1.9574 USD/CNY 7.1135
EUR/DKK 7.438 GBP/JPY 163.6 USD/BRL 5.1961
EUR/NOK 10.3983 GBP/SEK 12.377 USD/RUB 60.4
EUR/CHF 0.9703 GBP/DKK 8.4973 USD/INR 817
EUR/AUD 1.5196 GBP/NOK 11.8767
EUR/HKD 7.7786 GBP/CHF 1.1085 AUD/USD 0.6517
EUR/CAD 1.3468 GBP/AUD 17366 NZD/USD 0.5781
Dollar/Yen Exchange Rate Euro/Yen Exchange Rate Debt Markets
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