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UK gilts back in focus

Investor sentiment continued to hold a cautious tone yesterday.
The Euro Stoxx 50 fell by 0.6%. On Wall Street, the S&P 500
recouped some of its losses before the close, but still finished
down by 0.7%. On bond markets, German Bund yields bear
steepened by 2-17bps along the curve, as reports emerged the EU
may issue joint debt. The spread between 10-year peripheral
yields moved tighter by 5-20bps.

Meanwhile in the UK, gilt yields climbed by 20-30bps as the BoE
confirmed it will stop intervening in the gilt market directly this
Friday. The BoE also announced an enhanced repo facility that will
allow it to act as dealer of last resort if the market experiences
severe dislocations once again. To date, the BoE has bought just
£5bn worth of longer-dated gilts since September 28th. However,
the recent uptick in gilts may become a cause for concern if the
moves accelerates in the run-up to Friday’s deadline. 30-year gilts
are currently trading just below 4.7%, only circa 30bps below the
level at which the BoE had to intervene in the market.

Currency-wise, the main pairs operated in very tight ranges
throughout the European session. Overnight though, the dollar
was holding a somewhat firmer tone. This is evidenced by EUR/
USD opening this morning back below the $0.97 threshold. GBP/
USD is changing hands back at the $1.10 mark. Elsewhere, EUR/
GBP is trading up at the 88p level.

Already this morning, UK labour market data have been released.
The data suggest that the job’s market remains very tight, with the
unemployment rate falling to 3.5% (vs. 3.6% f’cast) and average
earnings rising by 5.4% y/y in August (vs. 5.3% f’cast). There is a
sparse data schedule for the remainder of the day.

Daniel Noonan, Economist, AIB

Euro/US Dollar Exchange Rate

Today's Opening FX Rates

% Change

Day * End 2021
EUR/USD 0.9686 -0.53 -14.80
EUR/GBP 0.88 O.14 4.76
GBP/USD 1.1007 -0.65 -18.64
GBP/EUR 1.1359 -0.14 -4.55
UsSD/JPY 145.76 o.21 26.66
EUR/JPY 141.21 -0.30 7.90
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Opening Interest Rates

Money Market Swap Rates
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Base Rate | 1-Mth 3-Mth 1-Yr 2-Yr 5-Yr 113
uUsD 3.125 3.31 3.91 4.71 4.68 4.24
EUR 1.25 0.78 1.29 2.60 3.01 3.19 i1 i i i i i i
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Euro Sterling Dollar
EUR/GBP 0.88 GBP/EUR 11359 USD/JPY 145.76
EUR/USD 0.9686 GBP/USD 1.1007 USD/CAD 1.384
EUR/JPY 14121 GBP/CAD 15235 USD/CHF 1.0014
EUR/SEK 10.9702 GBP/NZD 19819 USD/CNY 7.1857
EUR/DKK 7.4381 GBP/JPY 160.44 USD/BRL 5.1881
EUR/NOK 10.3814 GBP/SEK 12.4636 USD/RUB 63.65
EUR/CHF 0.9701 GBP/DKK 8.4488 USD/INR 82.378
EUR/AUD 1.5474 GBP/NOK 117968
EUR/HKD 7.6046 GBP/CHF 11024 AUD/USD 0.6259
EUR/CAD 1.3408 GBP/AUD 1.758 NzZD/USD 0.5551
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13-Apr  11May  08Jun  06-ul  03-Aug  31-Aug  28-Sep 13-Apr 1-May  08-Jun  06Jul  03-Aug  31-Aug  28-Sep Spain 3.49 +8 +69 +289
Portugal 3.39 +7 +68 +290
US Swap Curve UK Swap Curve Greece 491 +9 +69 +359
Offer Rates : Money Rates to 1 Year Offer Rates : Money Rates to 1 Year
50 60 5 Year Swap %
us 55 us 414 +0 +66 +281
’ 50 Eurozone 3.19 +9 +87 +318
10 45 UK 5.46 +14 +168 +419
40
iy e 3 2 Year Swap %
30 us 4.62 -1 +74 +367
30 25 Eurozone 297 +2 +71 +327
UK 5.63 +6 +150 +444
20
25
s 10 Year Government Bond Spreads to Benchmark bps
20 10 _ _
1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr 1Mth 3Mth 6Mth 1Yr 2Yr 3yr 4Yr Syr 6Yr 7yr 8Yr 9Yr 10Yr Ireland 54 2 6 11
— Latest Close -+++ 4 Weeks Ago — Latest Close  ---- 4 Weeks Ago
Belgium 63 -2 -2 +28
France 58 -2 +0 +21
. Eurozone Swap Curve % Irish & German 10-Year Bond Yields Italy 228 -21 -3 +92
% Offer Rates : Money Rates to 1 Year 3.00 Spain 116 5 +0 +39
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% Change

10 / i Lo N P Y Close Day  4Weeks End21
05 050 Brent Oil 96.19 -177 +2.33 +23.67
00 00 ‘ ‘ ‘ ‘ ‘ ‘ West Texas Oil 916 -1.58 +3.88 +21.60
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—Latest Close 4 Weeks Ago —Iish 10 Year —Geman 10 Year Gold $ 16680  -157 -3.25 -8.77
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