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%DVLV RI SUHSDUDWLRQ

7KH GLVFORVXUHYVY FRQWDLQHG LQ WKLV UHSRUW KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH Z

&DSLWDO 5HTXLUHPHQWY 'LUHFWLYH O0&5' ,9x ZKLFK KDY BHENXBQ WIRRDW B RAXMR U 'Q WOR/ WULX
R1 O5HIJXODWLRQ x DV DW '"HFHPEHU

7KH IROORZLQJ $,% FUHGLW LQVWLWXWLRQV LQ WKH 5HSXEOLF RI ,UHODQG DXWKRULVHG
DW "HFHPEHU DUH UHTXLUHG WR FRPSO\ ZLWK 5HIJXODWLRQ

O $OO0OLHG ,ULVK %DQNV S O F

O $,% ORUWJIDJH %DQN X F

O (%6 GDF

7KLV UHSRUW IXOILOV WKH REOLJDWLRQ RI WKHVH ,ULVK FUHGLW LQVWLWXWLRQV LQ UHOL
5HSRUWLQJ 6FKHGXOH $OOLHG ,ULVK %DQNV S O F DQG LWV VXEVLGLDULHYVY DUH FROOHFYV

7KHVH ,ULVK OLFHQVHG HQWLWLHY DUH UHTXLUHG WR ILOH UHJXODWRU\ UHWXUQV ZLWK W
DOLD WKHLU FDSLWDO DGHTXDF\ DQG WKHLU EDODQFH VKHHWVY )RU $,% *URXS 8. S O
5HIXODWRU\ $XWKRULW\

&RXQWU\ E\ &RXQWU\ GLVFORVXUHV DUH SUHSDUHG XQGHU ,QWHUQDWLRQDO )LQDQFLDO
H[FHSW LQ UHODWLRQ WR WKH VFRSH Rl FRQVROLGDWLRQ ZKLFK LV SUHSDUHG RQ D S
FRQVROLGDWHG VWDWXWRU\ ILQDQFLDO VWDWHPHQWY DQG WKH SUXGHQWLDO EDVLV UHO
/WG D KROGLQJ FRPSDQ\ IRU 3D\]RQH ,UHODQG ZKLFK LV IXOO\ FRQVROLGDWHG LQ WKH VV
XQGHU WKH SUXGHQWLDO FRQVROLGDWLRQ LQ OLQH ZLWK $UWLFOH RI WKH &DSLWDO 5t

5HIXODWLRQ UHTXLUHWRDGKVEQRWHWXWQLRIO O\ VSHFLI\LQJ E\ OHPEHU 6WDWH DQG E\
HVWDEOLVKPHQW WKH IROORZLQJ LQIRUPDWLRQ RQ D FRQVROLGDWHG EDVLV IRU WKH ILQI

D 1DPHV QDWXUH RI DFWLYLWLHY DQG JHRJUDSKLFDO ORFDWLRQ
7KLV LQIRUPDWLRQ LV SURYLGHG EDVHG RQ WKH ORFDWLRQV RI RSHUDWLRQV RI $OOLHG ,L

E 7XUQRYHU

7XUQRYHU LV UHSRUWHG RQ D FRQVROLGDWHG EDVLV IRU HDFK FRXQWU\ DQGHFARMYEVWYV F
FRPPLVVLRQ LQFRPH QHW WUDGLQJ LQFRPH QHW JDLQ RQ RWKHU ILQDQFLDO DVVHWYV PHE
GHUHFRJQLWLRQ RI ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWLVHG FRVW

7KH JHRJUDSKLFDO GLVWULEXWLRQ RI WXUQRYHU LV EDVHG SULPDULO\ RQ WKH ORFDWLRQ
FRXQWU\ LQWHUFRPSDQ\ WXUQRYHU DULVLQJ ZLWKLQ D FRXQWU\ LV HOLPLQDWHG EXW LQ

F 1XPEHU RI HPSOR\HHVY RQ D IXOO WLPH HTXLYDOHQW EDVLYV
7KH QXPEHU RI HPSOR\HHV RQ D IXOO WLPH HTXLYDOHQW O)7(x EDVLV LV UHSRUWHG I
JHRJUDSK\

G 3URILW RU ORVV EHIRUH WDJ[
BURILW EHIRUH WD[ LV UHSRUWHG RQ D FRQVROLGDWHG EDVLV IRU HDFK FRXQWU\

H 7D[ RQ SURILW RU ORVV
7D[ RQ SURILW RU ORVV IRU WKH SXUSRVHV RI FRXQWU\ E\ FRXQWU\ UHSRUWLQJ LV LQ
JHRJUDSKLFDO MXULVGLFWLRQ LQ WKH \HDU

I 3XEOLF VXEVLGLHVY UHFHLYHG

7KH GHILQLWLRQ RI OSXEOLF VXEVLGLHVx KDV EHHQ LQWHUSUHWHG DV GLUHFW VXSSRUW E
WKDW DUH GHVLJQHG IRU ILQDQFLDO VWDELOLW\ SXUSRVHV RU RSHUDWLRQV WKDW DLP W
1R SXEOLF VXEVLGLHY ZHUH UHFHLYHG E\ WKH *URXS GXULQJ WKH \HDU HQGHG '"HFHPEHU

&UHGLW LQVWLWXWLRQV DQG LQYHVWPHQW ILUPV XQGHU 5HIJXODWLRQ
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3DUHQW FRPSDQ\

&RXQWU\ 3DUHQW FRPSDQ\ 1DWXUH RI DFWLYLWLHV

5HSXEOLF Rl ,UHODQG$OOLHG ,ULVK %DQNV S O F$ GLUHFW VXEVLGLDU\ RD®@ WKRXS S
SULQFLSDO RSHUDWLQJ FRPSDQ\ RI Wk
KROGV WKH PDMRULW\ RI WKH VXEVLGL
*URXS ,WV DFWLYLWLHV LQFOXGH EDQN
VHUYLFHV

3ULQFLSDO VXEVLGLDULHV

&RXQWU\ B3ULQFLSDO VXEVLGLDU\ RU EUDQFEKWXUH RI DFWLYLWLHV

5HSXEOLF RI ,UHODQGS$,% ORUWJDJH %DQN X F ,VVXH RI PRUWJDJH FRYHUHG VHFXULWL]

5HSXEOLF Rl ,UHODQG(%6 G D F ORUWJDJHV DQG VDYLQJV

8QLWHG .LQJGRP $,% *URXS 8. S O F %DQNLQJ DQG ILQDQFLDO VHUYLFHV

2Q 'HFHPEHU $O0OLHG ,ULVK %DQNV S O F ZDV DFTXLUHG E\ $,% *URXS SOF $,% *URXS SOF WKH KROGLQJ FRPSDC

([FKDQJHx
,Q OLQH ZLWK WKRVH VHW RXW LQ WKH ILQDQFLDO VWDWHPHQWYV RI $00LHG ,ULVK %DQNV S O F DW 'HFHPEHU
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7XUQRYHU 3URILW EHIRUH WD[DWLRQ 7D[DWLRQ DQG (PSOR\HHV

*URXS
JRU WKH \HDU HQGHG 'HFHPEHU
7XUQRY3HURILW EHIRUH MDPPWLRQ SIXYIHUDJIH )7(V
P P P
&RXQWU\
5HSXEOLF RI ,UHODQG
8QLWHG .LQJGRP
5HVW RI WKH :RUOG (o]
7RWDO
JRU WKH \HDU HQGHG '"HFHPEHU
7XUQRYBWRILW EHIRUH ADPDPWLRQ SIYH®DJIH )7(V
P P P
&RXQWU\
5HSXEOLF RI ,UHODQG
8QLWHG .LQJGRP
5HVW RI WKH :RUOG o)

7TRWDO

6XEVLGLDWHMHWHG LQ WKH 5HSXEOLF RI ,UHODQG ZKLFK DUH FUHGLW LQVWLWXWLRQV

JRU WKH \HDU HQGHG '"HFHPEHU
7XUQRYHBWRILW EHIRUHWMWDWLRQ SIDMHUDJH )7 (V
P P P
$,% ORUWJIDJH %DQN X F )
(%6 G D F 0o

JRU WKH \HDU HQGHG 'HFHPEHU
7XUQRYHIWRILW EHIRUHDYDWLRQ SYH®DJIH )7(V

P P P
$,% ORUWJIDJH %DQN X F o}
(%6 G D F (o]
$0O0OLHG ,ULVK %DQNV S O F DQG LWV VXEVLGLDULHV RQ D JURXS FRQVROLGDWHG EDVLV $Q\ GLIIHUHQFHV ZLWK LWH
JLQDQFLDO 5HSRUW DUH GXH WR WKH VFRSH RI FRQVROLGDWLRQ QRWHG SUHYLRXVO\ L H FRXQWU\ E\ FRXQWU\ GLV

7KH DPRXQW RI DFFUXHG FXUUHQW WD[ H[SHQVH UHFRRIGHG RQ WD LEXH BQRIZWY LLOOLRQ 8. PLOOLRQ I
,Q DGGLWLRQ WR WKH QXPEHUV SUHVHQWHG D VPDOO QXPEHU Rl WKH *URXS HPSOR\HHV PDLQWDLQ D SDUDOOHO HPS
IDFLOLWDWH GHOLYHU\ RI RXWVRXUFHG VHUYLFH DFWLYLWLHV XQGHU WKH 2XWVRXUFLQJ DQG $JHQF\ $JUHHPHQW ZLWK
7KHUH DUH QR SULQFLSDO VXEVLGLDULHV RSHUDWLQJ LQ WKH 5HVW RI WKH :RUOG 7KH WXUQRYHU LV GHULYHG IURP

SULPDULO\ LQ 1RUWK $PHULFD 7KH GHELW RI PLOOLRQ '"HFHPEHU FUHGLW RI PLOOLRQ LV QRW FRQVLGHU
FRXQWU\ LQIRUPDWLRQ

RI WKH RSHUDWLRQV RI WKHVH HQWLWLHV DUH EDVHG LQ WKH 5HSXEOLF RI ,UHODQG
(%6 GDF DQG LWV VXEVLGLDULHV RQ D JURXS FRQVROLGDWHG EDVLV
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,QGHSHQGHQW DXGLWRUVx UHSRUW WR WKH 'LUHFWRUV RI $OOLHG ,ULVK %DQNV S O F
5HSRUW RQ WKH DXGLW RI WKH &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FKHGXOH

2SLQLRQ
,Q RXU RSLQLRQ $0OOLHG ,ULVK %DQNV S O F W@eUeW WREWH EXPRWRWY\ \FRSELWDO DQG OL
U*URXSU &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FWKU>€*G’#N§U WKH \HDU

HQGHG "HFHPEHU KDV EHHQ SURSHUO\ SUHSDUHG
PDWHULDO UHVSHFWV LQ DFFRUGDQFH zLwWRRYES "}RISQVW\KW?IZB@}NS%WJ&)(\R RQSHUIRUPHG ZH |
VHW RXW RQ SDJH DQ\ PDWHULDO XQFHUWDLQWL V UHODWLQJ WR

LQGLYLGXDOO\ RU FROOHFWLYHO\ PD\ FDVW \

‘H KDYH DXGLWHG WKH &RXQWU\ E\ &RXQWUNWURXSEY vWPIES P B Wk WR(GRQWLQXH DV D JRLQJ FR
IRU WKH \HDU HQGHG  'HFHPEHU ZKLFRHRPE WEHQ YWKRRQWKY TURP WKH GDWH RQ 2

&RXQWU\ E\ &RXQWU\ UHSRUWLQJ IRU WKH \&BY %@#@SRW’#HQEﬁﬁKHGXOH LV DXWKRULVH

DQG WKH %DVLV RI 3UHSDUDWLRQ
,Q DXGLWLQJ WKH &RXQWU\ E\ &RXQWU\ 5HSR!

%DVLV IRU 2SLQLROQ KDYH FRQFOXGHG WKDW WKH GLUHFWRUVx XV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQERVENVWR! BRARXQMMLRRQb® WKH SUHSDUDWLRC
6WDQGDUGY RQ $XGLWLQJ ,UHODQG U,63%V&RXRYOH @ BISRUIICXIGERDKHEGKOH LV DSSURSULD!
,UHODQG DQG ,6$ ,UHODQG DQG DSSOLFDEOH ODZ 2XU

UHVSRQVLELOLWLHV XQGHU ,6%V ,UHODQG *BOHY B werktHr b Xay RIRIVE P @ gXWXUH HYHQWYV
WKH $XGLWRUVx UHVSRQVLELOLWLHV IRU WHKH GV G RW RV FREEOWYLEQ LV QRW D JXDL
&RXQWU\ 5HSRUWLQJ 6FKHGXOH VHFWLRQ RPRXULWMHYRUMR QW LG PY¥HD JRLQJ FRQFHUQ
WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG

DSSURSULDWH WR SURYLGH D EDVLV IRU RXYXRSWYH\RERQVLELOLWLHY DQG WKH UHVSRQVLI
ZLWK UHVSHFW WR JRLQJ FRQFHUQ DUH GHVF
v QGHSHQGHQFH VHFWLRQV Rl WKLV UHSRUW
‘H UHPDLQHG LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH
HWKLFDO UHTXLUHPHQWYV WKDW DUH UHOHHH/GW QW RE IRKIUY DG LM URIWWKHERXQWU\ E\ &R X
&RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FKHGXO#F KRG x B HOPRES w iZiK LohHKG L w
LQFOXGHV ,$$6%$xV (WKLFDO 6WDQGDUG DQG ZH KDYH IXOILOOHG RXU
RWKHU HWKLFDO UHVSRQVLELOLWLHV LQspFSFRYEDORQAFH WAKWKR WHWHWHGLUHFWRUV IRU
UHTXLUHPHQWYV 5HSRUWLQJ 6FKHGXOH
7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKF
(PSKDVLV RI ODWWHU O %DVLV RI SUHSDUDWERRLROWU\ E\ &RXOWU\ 5HSRUWLQJ 6FKHGXOH
Q IRUPLQJ RXU RSLQLRQ RQ WKH &RXQWUpREY R§QI\_AH~{/\\IHS(‘% WHWWEFQ)KH EDVLY RI SUHSDUD
6FKHGXOH ZKLFK LV QRW PRGLILHG ZH GHB¥R QOWRRWWFK LOQWHUQDO FRQV
%DVLV RI 3UHSDUDWLRQ 7KH &RXQWU\ EbﬁBﬁQ\leJo\S\MﬁR OH WKH SUHSDUDWLRQ F
6FKHGXOH LV SUHSDUHG E\ WKH GLUHFWRUYsKRUyWIHVEXHERWHE BIKDW LV IUHH IURP P
PHHWLQJ WKH UHTXLUHPHQWV RI 5HJXODWkﬁwKHUV%xﬁV\0\RQN|){M§&%\RU HUURU
,QVWUXPHQW RI 7KH &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ
6FKHGXOH KDV WKHUHIRUH EHHQ SUHSDUHGGLQURRMRM @B AFKHZEWXKORV U\ E\ & RXQWU\ 5HSR
VSHFLDO SXUSRVH IUDPHZRUN DQG DV D UHVXOMNy RYKHDERXGUWHSEQVLEOH IRU DVVHVVLQ

&RXQWU\ 5HSRUWLQJ 6FKHGXOH PD\ QRW EHROWMPEP BV BUIREBWEKREFHUQ GLVFORVLQJ |

SXUSRVH UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ WKH

DFFRXQWLQJ XQOHVV WKH GLUHFWRUV HLWKH
&RQFOXVLRQV UHODWLQJ WR JRLQJ FRQFHUQyrRXS RU WR FHDVH RSHUDWLRQV RU KDYH Qi
2XU HYDOXDWLRQ RI WKH GLUHFWRUVX Dvgliwvwwgd\h Rk WKH *URXSxV

DELOLW\ WR FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI

DFFRXQWLQJ LQFOXGHG $XGLWRUV@ UHVSRQVLELOLWLHYV IRU WKH DXGL
. UHSRUWLQJ VFKHGXOH
& 2EWDLQLQJ PDQDJHPHQWxV JRLQJ FRQFHU® R\ VHY P@@\y\gRg\,LELOLW\ WR UHSRUW RQ :

& 3HUIRUPLQJ D ULVN DVVHVVPHQW WR LG HOWId\y R FYRURA W HGESXOH KDV EHHQ SU
LPSDFW WKH JRLQJ FRQFHUQ DVVHVVPHQ

0,

2 &RQVLGHULQJ WKH *URXSxV )LQDQFLDO \sﬁd:SSUGst% Ry A6V WYy %PVLY RISUHSDUDWLR
%RDUG LQ 'HFHPEHU ,Q HYDOXDWLQJ, PD
EDVH FDVH IRUHFDVWV DQG DOWHUQDWL#&U (%%%H%W\%ﬂy DBHI&"V"!R REWDLQ UHDVRQD|
FRQVLGHUHG WKH *URXSxV |LQDQFLDOZK§M’ FEl &RXQWU\ SHSRUWL
SHUIRUPDQFH LWV SDVW UHFRUG RI kRO #Yll-_ J 'V'WU%WHELDMHULDO PLVVWDWHPHQ
REMHFWLYHYV DQG PDQDJHPHQWXxV DVVH\R\WPM@\W/ PW&xE WRNHOYXH DQ DXGLWRUVxXx UH
LPSDFW RQ ILQDQFLDO SHUIRUPDQFH FD§LSWQDR@QC§FUDLWR<QBEWH IRYWEUDQFH LV D KLJK
SHULRG RI PRQWKV IURP WKH GDWH RQ EXWFKVWERW RXDWDER\WHH WKDW DQ DXGLW FI
&RXQWU\ GHSRUWLQJ 6FKHGXOH LV DXW K RZWMH G6 /U JUWH/XBQG ZLOO DOZD\V GHWHFW D

4 &RQVLGHULQJ ZKHWKHU WKH DVVXPSWLRQ@¥XH® GWUDNLVQN VW KHVERMHVHPHQWY FDQ DULVH
FDVHV ZHUH FRQVLVWHQW ZLWK UHODWHR )P EFRORAW HRIGG RHREHUWIDO LI LQGLYLGXDOO!
RWKHU DUHDV RI WKH *URXSxV EXVLQHVVFERFM)LGYLMI-WRQB@M[WWSHFWHG WR LQIOXI
LQ WHVWLQJ IRU QRQ ILQDQFLDO DVVHW LPSOLUMARPRMWRPX&HUY WDNHQ RQ WKH EDVLV

4 5HDGLQJ UHOHYDQW FRUUHVSRQGHQFH R MK §L#§WLQQ%@%GXOH
Rl ,UHODQG DQG WKH (&% -RLQW 6XSHUYLVRUY 7HDP ZLWK
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,QGHSHQGHQW DXGLWRUVx UHSRUW WR WKH 'LUHFWRUV RI $OOLHG ,ULVK %DQNV S O F
5HSRUW RQ WKH DXGLW RI WKH &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FKHGXOH FRQWLQXHG

$XGLWRUV@® UHVSRQVLELOLWLHYV IRU WKH DXGLW RI WKH FRXQWU\ E\ FRXQWU\
UHSRUWLQJ VFKHGXOH FRQWLQXHG
,UUHJXODULWLHYV LQFOXGLQJ IUDXG DUH LR SWOIXFPMVRRIN QR ER®S ORIMGFH VHHN WR WDUJ
ZLWK ODZV DQG UHJXODWLRQV :H GHVLJQ WWRMH®XUBDVIHG ORQ HVEIHWK VL]H RU ULVN FK
RXU UHVSRQVLELOLWLHV RXWOLQHG DERRCH HW RZHG B IMHF WKV RADBHGILWM OVDPSOLQJ WR HC
PLVVWDWHPHQWY LQ UHVSHFW RI LUUHJXO DRRQFICHW LIR@F ®ERXOM WK B RBKHODWLRQ IURP
H[WHQW WR ZKLFK RXU SURFHGXUHV DUH VHD$FECHE RI GHWHFWLQJ
LUUHJXODULWLHY LQFOXGLQJ IUDXG LV GHWDLOHG EHORZ

$ IXUWKHU GHVFULSWLRQ RI qu UHVSRQVLELC
%»DVHG RQ RXU XQGHUVWDQGLQJ RI WKH *UF&RSXQDW) & R QG R

UHJXODWLRQV DQG ZH FRQVLGHUHG WKH LI F :

FRPSOLDQFH PLJKW KDYH D PDWHULDO HIIHKWVWWM—LSQMD(RQQNLRUEP\V SDUW RI RXU DXGLW
&RXQWU\ 5HSRUWLQJ 6FKHGXOH :H DOVR FRQVLGHUHG WKRVH ODZV

DQG UHJXODWLRQV WKDW KDYH D GLUHFW L®GiHRV WROLWKH SRHUSYDUDWLRQ RI

WKH &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FKHAVOWHYREW DWRFOKELQJ WKH RSLQLRQ KDV
&RPSDQLHV $FW ‘H HYDOXDWHG PDQDJHRPGAOWIRW LWKHQWRX8YY GLUHFWRUV DV D ERG\
DQG RSSRUWXQLWLHV IRU IUDXGXOHQW PD®IKSXYOBWILRIQRARI WRHHEWX@WUDVVXPH UHVSRQV
E\ &RXQWU\ 5HSRUWLQJ 6FKHGXOH LQFOXGERUSRKH BRUVWRD®YRWKHEHSHUVRQ WR ZKRP W
Rl FRQWUROV DQG GHWHUPLQHG WKDW WEWRSEKQRVHSROQEVVINN HIM\UFHRPH VDYH ZKHUH

UHODWHBKHVRSRWHQWLDO IRU PDQDJHPHQW @@guwaﬁmHQW LQ ZULWLQJ
MXGJHPHQW DQG DVVXPSWLRQV LQ VLJQLILFDQW DFFRXQWLQJ

HVWLPDWHV DQG PDQXDO MRXUQDO HQWUL K} Qd\§HFRUGHG LQ RUGHU
WR DIIHFW SHUIRUPDQFH $XGLW SURFHGX{RHYpoURRULHIE) &) RY K LFHZDWHUKRXVH&RRS
HQJDJHPHQW WHDP LQFOXGHG &KDUWHUHG $FFRXQWDQWY DQG 6WDWXWRU\ $X

a4 'LVFXVVLRQV ZLWK WKH %RDUG $XGLW &RPXBEBQ(\}WHH PDQDJHPHQW
DQG *URXS /HJDO LQFOXGLQJ FRQVLGHUDWLRQ RI NQRZQ RU
VXVSHFWHG LQVWDQFHV RI QRQFRPSOLDQFH ZLWK ODZV DQG
UHJXODWLRQV RU IUDXG

4 5HDGLQJ WKH PHHWLQJ PLQXWHV RI WKH %RDUG RI 'LUHFWRUYV
%RDUG $XGLW &RPPLWWHH %RDUG 5LVN &RPPLWWHH %RDUG
5HPXQHUDWLRQ &RPPLWWHH DQG WKH %RDUG 1RPLQDWLRQ
&RUSRUDWH *RYHUQDQFH &RPPLWWHH

4 &RQVLGHUDWLRQ RI WKH UHVXOWV RI UHSRUWLQJ IURP 32& 8.
UHODWLQJ WR FRPSOLDQFH ZLWK DSSOLFDEOH ODZV DQG UHJXODWLRQV
DQG SURFHGXUHV SHUIRUPHG WR DGGUHVV DVVHVVHG IUDXG ULVN

a 'LVFXVVLRQV ZLWK *URXS ,QWHUQDO $XGLW DQG FRQVLGHUDWLRQ RI
LQWHUQDO DXGLW UHSRUWVYV LQ VR IDU DV WKH\ UHODWHG WR WKH
ILQDQFLDO VWDWHPHQWYV

4 (YDOXDWLQJ ZKHWKHU WKHUH ZDV HYLGHQFH RI PDQDJHPHQW
ELDV WKDW UHSUHVHQWY D ULVN Rl PDWHULDO PLVVWDWHPHQW GXH WR
IUDXG

4 ,QVSHFWLRQ RI UHOHYDQW UHJXODWRU\ FRUUHVSRQGHQFH IURP WKH
&HQWUDO %DQN RI ,UHODQG DQG WKH (&% -RLQW 6XSHUYLVRU\
7HDP

4 $SSO\LQJ ULVN EDVHG FULWHULD WR MRXUQDO HQWULHV SRVWHG LQ WKH
DXGLW SHULRG WR GHWHUPLQH MRXUQDO HQWULHY IRU WHVWLQJ
SXUSRVHV DQG

4 'HVLJQLQJ DXGLW SURFHGXUHV WR LQFRUSRUDWH HOHPHQWYV RI
XQSUHGLFWDELOLW\ DURXQG WKH QDWXUH DQG H[WHQW RI DXGLW
SURFHGXUHV SHUIRUPHG

7KHUH DUH LQKHUHQW OLPLWDWLRQV LQ WKH DXGLW SURFHGXUHYV
GHVFULEHG DERYH :H DUH OHVV OLNHO\ WR EHFRPH DZDUH RI

LQVWDQFHVY RI QRQ FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV WKDW DUH
QRW FORVHO\ UHODWHG WR HYHQWY DQG WUDQVDFWLRQV UHIOHFWHG LQ WKH
&RXQWU\ E\ &RXQWU\ 5HSRUWLQJ 6FKHGXOH $OVR WKH ULVN RI QRW
GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW GXH WR IUDXG LV KLIJKHU WKDQ
WKH ULVN RI QRW GHWHFWLQJ RQH UHVXOWLQJ IURP HUURU DV IUDXG PD\
LQYROYH GHOLEHUDWH FRQFHDOPHQW E\ IRU H[DPSOH IRUJHU\ RU
LQWHQWLRQDO PLVUHSUHVHQWDWLRQV RU WKURXJK FROOXVLRQ

2XU DXGLW WHVWLQJ PLIKW LQFOXGH WHVWLQJ FRPSOHWH SRSXODWLRQV RI
FHUWDLQ WUDQVDFWLRQV DQG EDODQFHYV SRVVLEO\ XVLQJ GDWD DXGLWLQJ
WHFKQLTXHV +RZHYHU LW W\SLFDOO\ LQYROYHV VHOHFWLQJ D OLPLWHG
QXPEHU RI LWHPV IRU WHVWLQJ UDWKHU WKDQ WHVWLQJ FRPSOHWH
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