AIB Lump Sum Consultation

Helping you to
get the most from
your lump sum.
Drop into any branch • 1890 724 724 • aib.ie
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Everyone gets something
different from an AIB
Lump Sum Consultation
Savings and investment planning is vital for all of us, but everyone’s needs are different.
That’s why Portrait - AIB Lump Sum Consultation - is designed to be as flexible and individual
as you are. It’s completely free. Plus, we will send you a personalised report that clearly outlines
what we discussed, details the recommendations made and what we agreed in the meeting.

97% of customers who had a consultation with an AIB Financial
Consultant would recommend it to their family and friends. This
information is based on AIB welcome call survey data, from 2398
customers who did a financial consultation when starting a plan with
us between October 2012 and April 2013.
We have experienced Financial Advisers who can help you to get more from your money
with Portrait - our free consultation service.
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Portrait gives you a clear
picture of how your money
could work better for you
using the following steps:
Getting to know you
Firstly we need to make sure that we understand the things that are important to you - your
family, your home, your job and your plans for the future. In this part of the meeting we also
discuss your existing financial plans and commitments.

Identifying your goals and needs
You tell us what your main financial needs are now and in the future. For example, helping
to make sure you’ve got access to funds if you have a short term emergency or any events
coming up that you need to plan for. You may also be thinking more long-term and want to
make sure you’ve something put by for you and your family’s future.

Your appetite for risk
This is about understanding exactly what options may suit you best for your short and longterm investment needs. How long can you tie up portions of your monies for? What type of
returns are you looking for? How comfortable are you with potential levels of ups and downs
(or the volatility)? If you do not want any risk to your lump sum then how will this affect the
potential returns? We will bring you through a series of questions to help you establish your own
investment risk profile. We have mapped all our products to the investment profiles on a range
of 1 - 7 so that we can match any recommendations to your profile.

Considering your options
Then we can put together an initial recommendation and we can look at different options and
see what suits you best. In less than an hour, you can have a clear picture of your investment
needs and your own personal plan to help you meet those needs based on the information
you have provided.

Ask us today about booking an appointment for your
Portrait Lump Sum Consultation.
Life and Pension products are provided by Irish Life Assurance plc.
Deposit products are provided by Allied Irish Banks, p.l.c.
Call us 1890 724 724
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Lump sums
What you need to know about investing
1. Know your level of risk and potential return
It’s really important that you choose the product, or mix of product options, that suits you.
In many ways this boils down to making sure that you are comfortable with two things:
•
•

the level of ups and downs that an investment could have; and
the potential return you want to achieve.

Capital
protected

Non-capital protected

Range of risk profiles
1

7

Low Risk

Medium Risk

High Risk

higher return
potential

lower return
potential

We rate the potential levels of ups and downs (or the volatility) and the return for each of our
options on a range of 1 to 7. Your AIB Financial Adviser can help you assess where you are on this
range.

2. The benefit of time
One of the accepted wisdoms of investing is that you need to give your investment time to
achieve its growth potential.
Generally, investments such as shares can give the best long-term potential but they are also a
volatile or high risk investment - they can go up and down in value. And, over short periods, they
can rise and fall by large amounts.
However, over the long haul, they have tended to rise steadily - and to outperform options such
as deposits and cash. Of course there is no guarantee that this will happen in the future. However
in general, the best thing to do is to give your investment time to achieve its growth potential. It
is important to think about how long you wish to invest for and whether you need access to your
funds during the term of the investment.

Warning: Past performance is not a reliable guide to future performance.
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3. Spreading your money
The most important rule of investing is ‘don’t put all your eggs in one basket’!
In addition to giving your investments plenty of time, you can reduce risk by investing your
money across a number of options. We have a broad range available; from deposit accounts to
capital protected tracker bonds. Also, within our AIB Portfolio Invest Bond you have access to a
series of managed investment funds.

4. First things first – expect the unexpected
Make sure to put something aside for any short or medium-term needs you may have.
Then you can get planning for the longer term.
Our Financial Advisers can help you consider your short and medium-term needs like
the following:
•	
Emergency Money: We advise you to have access to funds in case of emergencies –
typically three times your monthly salary after tax, or €10,000 (whichever is higher).
Depending on your individual circumstances, we may recommend an even more
prudent approach. This money should usually be available in a demand deposit
type account.
•	
Ad-hoc exceptional living expenses: Short-term funds that you may need to access
within the next year. Again this money should be available to you at short notice in a
deposit account.
• C
 redit Cards: Before you make any long-term commitments such as investing a
lump sum, we would advise you to consider clearing any outstanding balances on
your credit card.
• K
 nown upcoming events: If you have any significant events in the next few years
that you may need to pay for, you should put money aside now (e.g. helping towards a
loved one’s deposit on their first home).
• L ong term care: We all need to make sure we have enough set aside for retirement. It
is also important to plan for the potential cost of long-term care.

Our Financial Advisers can help you to plan for your individual short, medium and long
term needs.

Call us 1890 724 724
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Lump Sum options
that suit you
I’m in my 30s
John is a 35 year old accountant. He returned to Ireland last year having sold his business
which he made a nice profit on. He is now working for a multi-national and is considering his
options for a lump sum of €85,000. John’s 10th wedding anniversary is coming up this year
and he also has a €2,000 outstanding balance on his credit card.
John should put aside €10,000 for emergencies

€10,000

He needs €3,000 in ad hoc exceptional expenses in the next year
(10th wedding anniversary trip)

€3,000

He is planning an extension on his house and needs €20,000 for this

€20,000

Outstanding balance on credit card

€2,000

Our advice based on the information given would be:
•

To cover his short and medium-term needs, John should put €33,000 in appropriate
Deposit Accounts.

•

John should also consider paying off his credit card balance of €2,000.

•

With the remaining amount (€50,000), John could consider his longer-term investment
options. As part of John’s Portrait Lump Sum Consultation, he completed a “risk profile”,
the process of a series of questions to establish his own current investment risk profile.

This showed that John has a medium risk profile (risk level 3 on our scale of 1 to 7).
•	For his longer-term investments our recommendation for John would be to put
70% (€35,000) into our AIB Portfolio Investment Bond (“Consensus Cautious”)
and 30% (€15,000) in our AIB tracker bond.
This example is for illustrative purposes only and is not based on a real customer. Following
your lump sum consultation, our recommendations will be based on the details of your
personal financial goals and needs.
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Warning: The value of your investment may go down as well as up.
Warning: I f you invest in this product you will not have any access to your money for
a specific amount of time.
Warning: If you invest in this product you may lose some or all of the money you invest.

Call us 1890 724 724
AIB230R00811BRA5_CITY.indd 7

Click on aib.ie

7
17/05/2013 16:51

AIB Lump Sum Consultation
AIB230R00811BRA5_CITY.indd 8

8
17/05/2013 16:51

I’m in my 40s
Mary is a 45 year old business owner. She has built up €100,000 through a mix of savings and
an inheritance. She wants to invest it all but is generally very cautious with her money. Mary
pays off her credit card balance each month and the only major outgoing she has planned is
to change her car in the New Year.
•

Mary needs €10,000 for emergencies

€10,000

•	She needs €10,000 in ad-hoc exceptional living expenses in the next year
(to change her car)

€10,000

•

Mary has no other major outgoings planned over 1-5 years

€0

•

There is no outstanding balance on her credit card

€0

Our advice based on the information given would be:
•	€20,000 should be placed in appropriate Deposit Accounts to cover Mary’s short and
medium-term objectives.
• The remaining €80,000 is available to Mary to consider for longer-term investing.
•	Having done a Portrait Lump Sum Consultation, Mary was classified as having a very low
risk investment profile - 1 on our scale of 1-7 risk levels.
•	Our recommendation for Mary is that she should consider putting the €80,000 into a mix
of fixed-term deposit accounts.
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This example is for illustrative purposes only and is not based on a real customer. Following your lump sum
consultation, our recommendations will be based on the details of your personal financial goals and needs.

Call us 1890 724 724
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I’m in my 50s
Seamus is a 52 year old IT consultant. He has €150,000 that he’s built up through a mixture
of savings, the sale of investments and a company bonus scheme. He has a pension scheme in
work and pays a lump sum into that as well each year.
•

Seamus needs €10,000 for emergencies		

€10,000

•

He’d like to give his son help with a deposit for a house		

€20,000

•

His daughter is getting married next year and he is going to pay for it		

€20,000

•

He has built up a balance on his credit card 		

€5,000

Our advice based on the information given would be:
•	After Seamus’ credit card is paid off, he should put aside €50,000 in Deposit Accounts to
cover his short and medium-term objectives.
•	The remaining amount of €95,000 is available to Seamus to consider his longer-term
investment options.
•	From using our Portrait Lump Sum Consultation we can see that Seamus has a medium to
high risk profile (risk level 4 on our scale of 1 to 7).
•	Therefore our recommendation is that Seamus should consider investing €95,000 in the
AIB Portfolio Invest Bond.
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Warning: If you invest in this product you may lose some or all of the money you invest.
Warning: The value of your investment may go down as well as up.
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This example is for illustrative purposes only and is not based on a real customer. Following your lump sum
consultation, our recommendations will be based on the details of your personal financial goals and needs.

Call us 1890 724 724

Click on aib.ie
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I’m in my 60s
Michael is 62 years old and married to Maura. Michael has recently taken early retirement.
Now that their last child has finally left the family home, both his and Maura’s pensions will
provide the regular income they need to cover their living expenses. He wants to invest €55,000
- a portion of the tax-free lump sum from his pension and a bond that matured recently.
•

Michael and Maura need €10,000 for emergencies

•

They’d like to visit their daughter in Australia next year

•

Michael and Maura have no credit card balance

€10,000
€5,000
€0

Our advice based on the information given would be:
•	Michael and Maura should put €15,000 on short-term deposit for any emergencies and to
cover that trip to Australia.
• The remaining amount of €40,000 is available for longer-term investing.
•	From using our Portrait Lump Sum Consultation we can see that Michael and Maura have a
low risk profile (risk 2 on our scale of 1 to 7).
•	Our recommendation for them is to spread their long-term investments 50/50 across our
fixed-term deposit accounts and our AIB tracker bond.
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This example is for illustrative purposes only and is not based on a real customer. Following your lump sum
consultation, our recommendations will be based on the details of your personal financial goals and needs.
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Warning: I f you invest in this product you will not have any access to your money for
a specific amount of time.
Warning: If you invest in this product you may lose some or all of the money you invest.
Warning: The value of your investment may go down as well as up.

Call us 1890 724 724

Click on aib.ie
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How about putting money by
on a more regular basis?
If you want to build up a lump sum, the best way to do it is commit to save or invest regularly.
However, for many the motivation to start saving often comes from deciding that you want to
buy or help pay for something. These vary depending on your life-stage such as saving
for a deposit for a house, your children’s education, or something you want to leave to the
grandchildren.

Helping you to get started
• 	For savings goals which are less than 5 years, we recommend that you consider our range of
deposit accounts.
• 	For those longer-term goals – typically more than 5 years – we generally recommend (where
appropriate to your risk profile) that you consider a mix of deposit accounts and to invest
regularly into assets such as shares, which can have a good record of beating inflation over
the long-term.
Some customers might choose both options as they may have short and longer savings goals.
It’s important to make sure that you are in the right mix of plans to meet your savings goals.

Do you have important events you need to save for...
1. ...in more than five years time?

2. ...within the next five years?

Do you want the potential for higher
returns and are willing to accept
some ups and downs along the way?

Yes

Do you want access to your savings under five years, but you
also want the potential for higher returns over five years and
are willing to accept some ups and downs along the way?

No

Product option to consider:
AIB Regular Invest

3. ...in a mix of under and over five years?

No

Product option to consider:
Deposit Savings

Yes

Product option to consider:
Deposit Savings
& AIB Regular Invest

This example is for illustrative purposes only and is not based on a real customer. Following a consultation,
our recommendations will be based on the details of your personal financial goals and needs.

Warning: Past performance is not a reliable guide to future performance.
Warning: The value of your investment may go down as well as up.
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Notes.
What to remember and what to do next...

Call us 1890 724 724

Click on aib.ie
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Your Lump Sum
checklist
We always tailor a review to suit individual needs. Here’s
a handy checklist to help you prepare for your Lump Sum
Consultation. During the consultation you and your AIB
Financial Adviser will discuss the areas on this checklist to
help you come up with a personalised investment plan.

AIB Lump Sum Consultation
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1. Lump Sum considering investing		

€ _________

2. Less money needed for short to medium-term needs: 		
My emergency fund amount 		

€ _________

My short-term income needs (recommend keep in deposit account)		€ _________
Credit card balance (recommend you clear this before investing)		

€ _________

Any big expenses in the next 1 to 5 years? 		
(e.g. family or personal events that need to put money aside for?)

€ _________

Any expected long-term care needs		
(have you considered this – consider €50,000)

€ _________

Total for short to medium-term needs		

€ _________

3. Amount to consider for the longer-term		
(Take amount shown in 2 above away from amount 1)

€ _________

What are my main objectives? 		
for example, what are your main priorities and any specific goals
1.________________________________________________________
2.________________________________________________________
3.________________________________________________________

Have you got a specific time period in mind? 		
Time frame 		

_____________
Amount

0-1 year 			€ _________
1-5 years		

€ _________

5 years+		

€ _________

Do you need access at all times to all of your money or do you want
to invest some of it for the longer term? 		

_____________

This checklist is only to demonstrate what we take into consideration during the consultation prior to
making final recommendations and to help you prepare for the consultation. Your recommendation
will be based on your individual details and needs discussed during the consultation.

Call us 1890 724 724

Click on aib.ie
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Portrait Lump Sum Consultation
I would like to avail of a free one-hour consultation on my lump sum.

Name: __________________________________________________
Contact Number: _________________________________________
Suitable Appointment time: ________________________________
Suitable Contact time: ____________________________________

By signing here I give permission to be contacted at the number provided above for
the purpose of arranging a lump sum consultation. The information provided by you
will be used for this purpose only.

_______________________________		
Signature				

___________________________
Date

Data Protection Notice - Use of Information:
The information you supply to AIB through this form will be held and used by us solely for
responding to your request for a Free Lump Sum Consultation, it will not be retained for any
other purposes.
Thank you for completing this form. Please hand it in at any AIB branch. If you have any
questions, please ask.

AIB Lump Sum Consultation
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Allied Irish Banks, p.l.c. is a tied agent of Irish Life Assurance plc, for life and
pensions business.
Allied Irish Banks, p.l.c. and Irish Life Assurance plc are regulated by the Central
Bank of Ireland.

Call us 1890 724 724

Click on aib.ie
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At AIB we are taking steps to reduce our
impact on the environment. Small changes,
taken together, add up to a greener world.
Find out more at: www.aib.ie/csr

How to get in touch
Call us 1890 724 724
Call into any branch
Click on aib.ie
If you have any questions, just ask.
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